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I.  Reserve Price.for End-of-Life Vehicles would be determined as 90% of the value
of ferrous scrap component of the vehicle.

II.  The standard formula to drive the percentage of ferrous scrap in End-of-Life
Vehicles could be taken at 65% of the Kerb weight of the vehicle. A copy of more
than 280 models of more than 10 years old vehicles with their Kerb Weight and
ferrous scrap component is enclosed.

[Il.  “Rate of ferrous scrap can be taken as moving average of price of steel scrap
during the last three months at the time of deciding Reserve Price of the ELV. The
formula shall only be indicative/suggestive of the Reserve Price and the sellers
could improvise on it based on the circumstances, products being sold, market
competition expected and so on. Further, the Reserve Price shall only be the
starting point for the auction process carried out on the portal. The above
formula is based on a 'Rule of Thumb' calculation to cover vehicles that could be
in varied conditions after a period of 15 years of working or other vehicles
deemed to be fit for condemnation.

IV.  Regarding Service Charges to be levied by MSTC for auction of ELVs on the
platform developed by them, it is stated that the Company has agreed to exempt
service charge for Government vehicles sold up to March, 2023 using their e-
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auction platform. From April, 2023 onwards, MSTC will collect nominal transaction
fee from the successful RVSFs @ 3% of the sale value, which shall be the
responsibility of MSTC to collect it from the RVSFs and the Department
concerned shall not be involved in the process.
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